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SUBJECT: DAILY ACTIVITY REPORTS FROM THE BUREAUS 
FRIDAY, SEPTEMBER 5 

OSLO FOR THE DEPUTY SECRETARY'S PARTY 

FOLLOWING ARE THE DAILY ACTIVITY REPORTS FROM THE 
BUREAUS. NEA, IO, AND EB DID NOT SUBMIT REPORTS. 

EA - MR. ZURHELLEN 

PHILIPPINE BASES. IN PHIL HABIB'S ABSENCE, BILL GLEYSTEEN 
HOSTED PHILIPPINE EXECUTIVE SECRETARY MELCHOR AT LUNCH 
TODAY. MELCHOR SPENT MOST OF THE TIME PROMOTING HIS IDEA 
OF PLACING OUR BASES UNDER PHILIPPINE ADMINISTRATION AND 
CONVERTING THEM TO INCLUDE PHILIPPINE AND COMMERCIAL USE. 
GLEYSTEEN DECLINED EXTENSIVE COMMENT IN THE ABSENCE OF 
SUFFICIENT INFORMATION. HE SAID WE APPRECIATED THE 
PHILIPPINE DESIRE TO CHANGE THE COMPLEXION OF THE BASE 
SYSTEM AND ALSO RECOGNIZED THE PROBLEM OF ULTIMATE 
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INTEGRATION OF THE BASES INTO THE PHILIPPINE ECONOMY. IF 
THE PHILIPPINES ADOPTED MELCHOR'S HASTY TIMETABLE AND 
SWEEPING PROPOSALS, HOWEVER. GLEYSTEEN THOUGHT THE SCHEME 
WOULD IMPINGE ADVERSELY ON OUR MILITARY CAPABILITIES. 
MELCHOR SAID REASSURINGLY THAT THE SCHEME WAS VERY 
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FLEXIBLE AND COULD BE ACCOMMODATED TO OUR INTERESTS. 
GLEYSTEEN SAID THAT IF THE GOP WISHED TO PURSUE THE IDEA. 

IT WOULD BE BEST FOR MARCOS TO EXPLAIN THE CONCEPT AS 
SPECIFICALLY AS POSSIBLE TO AMBASSADOR SULLIVAN SO WE 
COULD THEN CONSIDER IT. 

US-INDOCHINA POLICY. IN RESPONSE TO YOUR REQUEST FOR A 
PAPER ON OUR FUTURE RELATIONS WITH THE INDOCHINA 
COUNTRIES, BOB MILLER MET WITH BILL STEARMAN OF THE NSC 
AND REPRESENTATIVES OF S/P AND INR TODAY. WE EXPECT THE 
PAPER TO BE READY BY THE MIDDLE OF NEXT WEEK. 

PM - GSVEST 

NUCLEAR SUPPLIERS MEETING - 1 WILL HAVE BILATERAL MEETINGS 
WITH THE BRITISH NEGOTIATORS IN LONDON ON SEPTEMBER 9, 

THE FRENCH IN PARIS ON SEPTEMBER 10, THE GERMANS AND 
JAPANESE IN LONDON ON SEPTEMBER 15, IN PREPARATION FOR 
ANOTHER MULTILATERAL SUPPLIERS' MEETING IN LONDON 
SEPTEMBER 16-17, WHEN WE HOPE TO GET AGREEMENT IN 
PRINCIPLE AS A BASIS FOR FOLLOW-UP BY A DRAFTING GROUP. 

AS FOR THE IMPACT ON THE SPREAD OF SENSITIVE NUCLEAR 
TECHNOLOGY, THIS ACTIVITY IS NOT GOING TO PRODUCE 
PROHIBITION, BUT WE HOPE IT WILL LEAD TO AN AGREEMENT WITH 
A HIGH LEVEL OF INHIBITION. 

ARA - ROGERS 

ARGENTINA - AL FISHLOW AND I GRABBED THE ARGENTINE 
FOREIGN MINISTER CAFIERO FOR LUNCH, TO SOOTHE HIM AFTER 
AN UNFORTUNATE RUN IN WITH BILL SIMON. HE HAS BEEN ASKING 
FOR OUR HELP, DIRECTLY AND WITH THE IMF. THEY NEED 
SOME HOW TO PLUG A $600 MILLION BALANCE OF PAYMENTS GAP 
OVER THE NEXT FOUR MONTHS. SIMON TURNED HIM DOWN - AND 
NOT GENTLY. THE MISCHIEF WAS NOT THE SUBSTANCE BUT THE 
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STYLE. SO AT LUNCH WE DID WHAT WE COULD TO PERSUADE HIM 
THAT WE WERE AT LEAST CONCERNED. AN ARGENTINE MISSION 
WILL RETURN TO WASHINGTON FOR FURTHER TALKS WITH THE 
FUND AT THE END OF THE MONTH AND WE WILL BE IN TOUCH. 

NO COMMITMENTS, EXCEPT TO TALK. 

AL HAS BEEN KEEPING TABS ON THE PRIVATE BANKS. 

THEY HAVE THE IMPRESSION THAT ARGENTINA HAS $100 MILLION 
IN HAND AND WILL HAVE ANOTHER $150 MILLION IN A FEW 
WEEKS FROM PRIVATE FINANCING SOURCES. (CHASE IS LEADING 
THE PRIVATE EFFORT SO FAR. YOU KNOW OF MY TALKS 
EARLIER WITH DAVID ROCKEFELLER AND HIS PEOPLE.) IT WAS 
NOT MONEY CAFIERO NEEDED FROM SIMON SO MUCH AS MORAL 
SUPPORT. AT LEAST, THAT IS THE WAY THE PRIVATE BANKERS 
SEE IT. PERHAPS WE HELPED. 
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PANAMA - I MET AT LENGTH WITH BUNKER AND HIS STAFF. 

HE LEAVES FOR PANAMA SUNDAY. WE REVIEWED THE BROWN/ 
CLEMENTS VISIT, AND EXAMINED A SERIES OF MEASURES WE CAN 
TAKE TO IMPROVE OUR RELATIONS WITH THE PENTAGON, WITH 
THE MILITARY IN PANAMA AND WITH THE ZONIANS. 

BRAZIL - AL FISHLOW PARTICIPATED IN CHUCK ROBINSON'S 
MEETING WITH PAULO LIRA, PRESIDENT OF THE CENTRAL BANK. 

THEY TOUCHED ON BRAZILIAN BALANCE OF PAYMENTS PROSPECTS - 
STILL AILING AND REQUIRING IMPORT CONTROLS, BUT MANAGEABLE 
WITH CONTINUING CAPITAL INFLOWS; ON THE PRIOR DEPOSIT 
REQUIREMENT FOR IMPORTS, AND POSSIBLE DISCRIMINATION 
AGAINST AMERICAN FRUIT EXPORTS. LIRA ALSO TOUCHED ON 
YOUR SPEECH: HE WANTED TO SEE MORE ATTENTION TO 
SIGNIFICANTLY INCREASED LONG TERM CAPITAL INFLOW THROUGH 
EXISTING INSTITUTIONS LIKE THE IDB AND WORLD BANK TO MEET 
THE PROBLEMS OF THE INTERMEDIATE COUNTRIES, E.G. BRAZIL. 

AF - NATHANIEL DAVIS 

SOMALIA - 1 HAD LUNCH TODAY WITH THE SOMALI FINANCE MINIS- 
TERAND AMBASSADOR ADDOU OF SOMALIA. THE AMBASSADOR 
SAID HE WOULD CALL ON AF IN ABOUT A WEEK TO DISCUSS POS- 
SIBLE US ASSISTANCE TO SOMALIA. 

SECRET 
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SUDAN - 1 MET BRIEFLY WITH SUDANESE FINANCE MINISTER 
BIHEIRY. IN LIGHT OF THE ATTEMPTED COUP HE IS CUTTING 
SHORT HIS STAY AND WILL BE RETURNING TO KHARTOUM THIS 
WEEKEND. 

SIERRA LEONE - MIKE SAMUELS PAID A BRIEF CALL ON HIS 
WAY BACK TO FREETOWN. 

TONIGHT - 1 SHALL ATTEND A SUDANESE RECEPTION AND A 
DINNER GIVEN BY THE MAURITANIAN AMBASSADOR. 

MONDAY - 1 SHALL MEET WITH DR. A. L. BORAINE OF THE 
ANGLO-AMERICAN CORPORATION REGARDING SOUTH AFRICA. 

EUR - JOHN A. ARMITAGE, ACTING: 

TURKISH AID LEGISLATION. HAVING JUST RETURNED FROM 
SEVERAL WEEKS IN ANKARA, TURKISH AMBASSADOR ESENBEL CAME 
IN TO ASK ABOUT THE HOUSE TIMETABLE FOR CONSIDERATION OF 
THE TURKISH ARMS EMBARGO. EMPHASIZING THE IMPORTANCE OF 
NOT BRINGING THE BILL BEFORE THE HOUSE PREMATURELY, 

ART HARTMAN SAID WE NOW EXPECT THE RULES COMMITTEE TO CON- 
SIDER IT IN THE PERIOD SEPTEMBER 17-19, WITH DELIBERATION 
ON THE FLOOR THE FOLLOWING WEEK. HARTMAN ASKED ESENBEL TO 
EMPHASIZE TO CAGLAYANGIL, WHO ARRIVES IN NEW YORK TODAY, 
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THE IMPORTANCE OF MAINTAINING MOMENTUM IN THE INTERCOMMU - 
NAL CYPRUS TALKS IN NEW YORK SEPTEMBER 8-9. 

IMF LOAN TO PORTUGAL. PORTUGUESE AMBASSADOR THEMIDO 
CAME IN TO EXPRESS CONCERN THAT THE IMF MIGHT NOT GIVE A 
LOAN TO PORTUGAL FROM ITS OIL FACILITY. HARTMAN SAID HE 
WOULD LOOK INTO THE MATTER, BUT COULD UNDERSTAND WHY THERE 
MIGHT BE SOME CONCERN GIVEN PRESENT GOVERNMENT ECONOMIC 
POLICIES. IF THE SITUATION WERE CLARIFIED, THE IMF MIGHT 
BE MORE FAVORABLY DISPOSED. HARTMAN PROMISED TO GET BACK 
IN TOUCH WITH THEMIDO. 

DANISH INQUIRY ON PORTUGAL. DANISH MINISTER DYVIG 
CAME IN TO SEE BRUCE LAINGEN ON PORTUGAL. HE REPORTED 
THAT THE DANISH EMBASSY IN DAR ES SALAAM HAD BEEN INFORMED 
SECRET 

PAGE 05 STATE 212285 TOSEC 1 10017 

BY NYERERE THAT THE SOVIET AMBASSADOR HAD MADE REPRESENTA- 
TIONS TO HIM, ASKING THAT THE GOVERNMENT OF TANZANIA USE 
ITS INFLUENCE WITH SOCIALIST ELEMENTS IN PORTUGAL TO 
ACHIEVE POLITICAL COOPERATION BETWEEN THE SOCIALISTS, THE 
COMMUNISTS, AND OTHER "PROGRESSIVE ELEMENTS" SO AS TO BRING 
AN END TO THE CURRENT CRISIS. DYVIG ASKED WHETHER WE WERE 
AWARE OF ANY SIMILAR SOVIET ACTIVITY ELSEWHERE. LAINGEN 
SAID THAT WE WERE NOT BUT THAT THIS WAS CONSISTENT WITH 
THE CURRENT SOVIET PRESS LINE ADVOCATING SOCIALIST AND 
COMMUNIST COOPERATION IN PORTUGAL. 

L - MONROE LEIGH 

- LEIGH MET WITH SAUNDERS AND PREPARED A POSITION 
PAPER ON SUBMISSION OF SHUTTLE DOCUMENTS TO CONGRESS 
UNDER THE CASE ACT. 

- SCHWEBEL REVIEWED DRAFT RESOLUTIONS WHICH THE U.S. 

MAY DRAW UPON AT THE 7TH SPECIAL SESSION OF THE UNGA 
AND PREPARED SUCH A RESOLUTION ON TRANSNATIONAL 
ENTERPRISES. 

- SCHWEBEL REVIEWED A DRAFT ACTION MEMORANDUM ON 
WHETHER THE BANCROFT TREATIES ON LOSS OF NATIONALITY 
BY NATURALIZED CITIZENS SHOULD BE RENEGOTIATED TO 
COMPORT WITH SUPREME COURT INTERPRETATION OF THE 
CONSTITUTION. 

H - ROBERT J. MCCLOSKEY 

1. PANAMA. THE OMINOUS SHADOW OF HARRY BYRD STILL 
LOOMS LARGE ON THE PANAMA CONGRESSIONAL FRONT. DESPITE 
BYRD'S DECISION NOT TO OFFER AN AMENDMENT (CUTTING OFF 
FUNDS FOR THE TREATY NEGOTIATIONS) TO THE STATE APPRO- 
PRIATIONS BILL, WE HEAR RUMBLINGS THAT HE IS DRAFTING 
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A NEW ANTI-TREATY RESOLUTION. THE POSSIBLE VEHICLE FOR 
BYRD'S PROPOSED AMENDMENT COULD BE THE STATE AUTHORIZA- 
TION BILL, SCHEDULED FOR SENATE FLOOR VOTE ON MONDAY. 

WE ARE PREPARED TO COUNTER. 

BYRD REPORTEDLY ASKED MANSFIELD TO WITHHOLD ACTION ON THE 
SECRET 
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STATE AUTHORIZATION BILL UNTIL AFTER BUNKER BRIEFED HIM 
FOLLOWING THE NEXT ROUND OF NEGOTIATIONS. NONETHELESS, 
MANSFIELD APPROVED FLOOR ACTION FOR MONDAY. 

ON THE APPROPRIATIONS SIDE, THREE KEY HOUSE CONFEREES 
(SLACK, MAHON, CEDERBERG) HAVE ASSURED BUNKER THAT THEY 
WILL KNOCK OUT THE SNYDER PROVISION ALTOGETHER IN NEXT 
WEEK'S CONFERENCE WITH THE SENATE ON THE STATE APPROPRIA 
TIONS BILL. 

2. JORDAN MISSILES. IN THE COURSE OF SIDE CONVERSATIONS 
DURING YOUR LUNCHEON IN NEW YORK. SEVERAL OF THE CON- 
GRESSMEN AND SENATOR GRAVEL AGREED THAT THE PROSPECTS 
FOR APPROVAL OF THE FULL 14 HAWK BATTERIES FOR JORDAN 
HAS BEEN GREATLY ENHANCED BY THE SUCCESSFUL MIDDLE EAST 
INTERIM AGREEMENT. CONGRESSMAN WHALEN SAID THAT THE 
EARLIER OPPOSITION FROM PRO-ISRAEL MEMBERS WAS MORE A 
MANIFESTATION OF CONCERN ABOUT THE STATUS OF ISRAELI'S 
ARMS REQUEST THAN REAL OPPOSITION TO THE HAWKS. MEAN- 
WHILE, CONGRESSMAN BINGHAM HAS ROUTINELY REINTRODUCED 
HIS OPPOSING RESOLUTION IN THE HIRC. 

3. MIDDLE EAST INTERIM AGREEMENT. HIRC CHIEF OF STAFF 
CZARNECKI PHONED JENKINS TONIGHT TO SEE WHETHER WE 
WOULD BE PROVIDING COPIES OF "SECRET AGREEMENTS 1 ' FOR THE 
MEMBERS OF THE HIRC PRIOR TO YOUR APPEARANCE BEFORE THEM 
ON MONDAY. HE WAS TOLD THAT YOU WOULD DISCUSS THE INTERIM 
AGREEMENT IN DETAIL, BUT NO COMMITMENT WAS MADE TO PROVIDE 
ANY CLASSIFIED DOCUMENTS. NONETHELESS, THE HIRC WILL 
INEVITABLY LEARN THAT SISCO AND I HAVE SHOWN THE US- 
ISRAEL MEMORANDUM TO SPARKMAN AND CASE, AND I WOULD FAVOR 
A SIMILAR COURSE WITH MORGAN AND BROOMFIELD. 

H MCCLOSKEY (CONTINUED) 

CZARNECKI ALSO TOLD JENKINS THAT THE HIRC WILL LIKELY 
AMEND OUR PROPOSED CONCURRENT RESOLUTION ALONG THE 
LINES SUGGESTED BY CHURCH IN YOUR MEETING WITH THE 
SFRC. OTHERWISE, HE SAID THE RESOLUTION LOOKS GOOD. 

ROBINSON 

SECRET 
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